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BEFORE THE VIRGINIA GAS AND OTL BOARD

APPLICANT: CHX GAS COMPARNY LI.C ] VIRGTNTA GAS
) AND OTL BOARD
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DRILLING UNIT NO. AV-148 LOCATED ) DOCKET NO.
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; WHICEH

{the "Subject Lands" ars more .
particularly described on Exhibit IS ATTACHED TO
"a", attached heretc and made a AND APART OF
part hereof)

EEPORT OF THE BOARD

FINDINGS AND ORDER
1 Hearing Date and Place: This zame for final hearing before

the Virginia Gas and 0il heoard (hereafter "Soard") at 9:00 a.m. on

Nevember 17, 2015 at the at the Russell Councy <Conference Center,
Lebanon, Virginia.

s Appearances: Mark Swartz, Fsquire, of the firm Mark A,
Swartz, Hilliard & Swartz, LLP, appeared for the Applicant; and Paul
Kugelman, Jr., Senior Assistant Attorney Generel, was presant £o advise
tha Board.

8 Jurisdiction and HNetice: Pursuant to Va. Code $§ 45.1-
361.1 st seq., the Board finds that it has jurisdiction over the
subject matter. RBased upon the evidence pressnted by Applicant, the
Board also finds that the Applicant has (1) exercised due diligencs in
conducting & search of the reasonakly available seources to determine
the identity and whereabouts of gas and cil owners, coal owners,
mineral owrers and/ocr potential owners, i.e., persons identified by
applicant as having ("Owner") or claiming {"Claimant"} the rights to
Coalbed Methans Gas in all ceoal seams below the Jawbone 1, including
Tiller, Upper Horazspen, Middle Horsepen, War Creek, Backley, Lower
Horsepen, Pocahontas No. &, Peocahontas DNo. &, Pocahontas Na. 5,
Pocahentras No. 4, Pocahontas No, 3, FPoctahontas NWo, 1 and wvarious
unnamed coal seams, coalbeds and rock strata assoclated therewith
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(hereatter "Subject Formation™) in Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has gilven notice to
those partiez (hereafter sometimes "person(s)" whether zreferring to
individuals, corporations, partnerships, agscociations, companies,
businesses, trusts, joint ventures ¢r other legal entities) entitled by
Va. Code 5§ 45.1-361.19 and 45.1-361.22, fto¢ notice of the Application
filed herein; and {3) that the perszons set forth in their Applicatien
and Notice of Hearing are pzrscns identified by Applicant through its
due diligence who may be Owners or Claimants of Coalbed Methane Gas
interests underlying Subkject Brilling Unit and that the perscns
identified in Exhibit B-3 attached hereto are persons identified by
hpplicant whe may be Owners or Claimants of Coalbed Msthane Gas
interests in Subject Formarion who have not heretofore agreed to lzase
or sell to the applicant and/er wvoluntarily pocel their Gas interasts.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are liated on
Exhibit E. Further, the Board has caused notice of this hearing o be
published as required by Va. Code § 45.1-361.19.B. Whereupon, the Board
hareby finds that the notices givern herein satisfy all statutory
reguirements, Board rule requirements and the minimum standards of due
process.

4. Amendments: None
5. Cismissals: None
(3 Relief Requested: aApplicant reguests (1) that pursuvant to

Va. Code § 45.1-361.22, incluoding the applicable portions of Va. Code §
245.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interssts of the Applicant and of the known and unknown persons namsd
in Exhibit B~3 herete and that of their known and unknown heirs,
axecutors, administrators, devisees, itrustees, assigns and successors,
both immediatsa and remote, for the drilling and operation, including
production, of Coalbed Mesthane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hersafter scmetimes collectively
idantified and referred te as "Well Development and/or Opsration in the
Subject Drilling Upit™), and {2) that the Board designate CNX Gas
Company LLC as Unit Opgrator.

- kelief Granted: The Applicant'’s requested relief in this
cause be and hereby is granted: (1) Pursuant te Va. Code § 45.1-
361.21.C.3, CNX Gas Company LLC (hereafter "Unit OQperator") is
designated as the Unit COperator authorized to drill and operate the
Coalbed Methane Gas well in the Subidect Drilling Unit at the location
depicred on the plat attached herero as Exhikit A, s=ubject to the
permit provisions contained in Va. Code §5 45.1-361.27 et s2q.; to the
Middle Ridge I Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effective October 17, 2000; to 5§ 4 VAC 25-150 et seq., Gas and 0Oil
Regulaticns; and to §5 4 VAC 25-160 et seg., Virginia Gas and Qil Board
Regulaticnsz, all as amendad from time to time, and (2) all the
interests and estates in and to the Gas in Subject Drilling Unict,
including that of the Applicant and of the known and unknewn persons
listed on Exhibit B-3, atrtached hereto and made a part herecf, and
their known and unknown heirs, executors, adminigtrators, devisees,
trustses, assigns and succeessors, hoth immediate and remote, be and
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hereby are pecoled in the Subject Fermation in the Sukject Drilling Unit
undarlying and comprised of the Subject Lands.

Purguant to the Middle Ridge T Field Rules, the Board hasz adopted
the following method for the calculation of prodoction and revenue and
allocation of alleowakle costs for the produckticon of Cealbed Methane
Gas.

For Frac Well Gas. - Gas shall be produced from and allocated to
only the 45, 69-acre drilling unit in which the well is located
according to the undivided interestaz of each Owner/Claimant
within the unit, which undivided dinterest shall be the ratio
{expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Rrilling
Unit, when platted on the sturface, bears to the total mineral
acreage, when platted on the surface, contained within the entirs
45, 6%-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

B Electicn and Election Peried: In the event any Owner or
Claimant named in Exhibit B-3 heretc does not reach a wolunktary
agreemant to share in the coperatiorn of the well Jlocated in the Subject
Drilling Unit, at a rate of payment mutwally agresd te by said Gas
Owner or Claimarnt and the Unit Operateor, then such person named may
elect one of the cptiens set forth in Paragraph 9 belew and must give
written notice of hiz electicn cf the option selected under Paragraph 2
te the designated Unit Opsrator at the address shown below within
thirty {30) days from the date of receipt of & copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing parscn has deliverad his
written election to the dssignated Unit Operator at the address shown
helow or has duly postmarked and placed its written electieon in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

s Election Optionrs:

9.1 option 1 - To Participate 1In The Well Development and
Qperation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may slect te participate in the Well
Development and Operation in  the Subject Drillirng Unit
(hereafter "Farticipating Operator™) by agresing to pay the
estimate of cuch Participating Operatozr's proportionate part
of the actual and reasonable costs of the HWell Development
contemplated by this Order for Gas produced pursuant to the
Middle Ridge T Figld Rules, including a ressonable supervision
fee, as more particularly set forth in Virginia Gas and Qil
Board Regulation 4 VAC 25-160-1G0 (herein "Completed-for-—
Production Costs"). Further, a Participating Operator agrees
to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-Froduction Cost as set
forth below Lo the Unit Cperater within forty-five (453} days
from the later of the date of mailing or the date of recording
of this Order. The Complated-for-Production Ceost for the
Subject Drilling Unit is as follows:
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Completed-for-Production Cost: AV143 $285,449.00
: AV148A  $290,084.00
Total $575,543.00

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1)} understand and agree that their initiel
payment under this option is for their proporticnate share of
the Applicant’s estimate of actual ¢osts and expensss. It is
also understood by all persons electing this option that they
are agreeing to pay their proporticnate share o¢f the actual
costs and expenses as determined by the Cperater named in this
Board Order.

A Participating QOperator's proportionate c¢ost hereunder shail be
the result obtained by multiplying the Participating Operators'
"Interest in Unit" times the Completed-for-Producticon Cost set
forth above. Provided, however, that in the event a Participating
Operator slects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth akove, all within the time set forth
herein and in the manner prescribed in Paragraph 8§ of this Order,
then such Partigipating Operator shall be deemed Lo have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 option 2 - To Receive A Cash Bonus Consideration: In lieu
of partigipating in the Well Develcpment and Operation in
Subject Drilling Unit under Paragraph %.1 zbove, any Gas
Qwner or Claimznt named in Exhibit B-3 hsreto who does not
reach a wveluntary agreement with the Unit Operator may
glect to accept a cash bonus consideration of $5.00
per net mineral acre cwned by such person, commencing upon
entry of this ©Order and continuing annually until
commencement of production from Subject brilling Unit, and
thercafter a royalty of 1/8th of 8/8ths [twelve and one-
half pergent {(12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
producsd from any Well Development and Operaticn covered by
this Order multiplied by that perscn's Interest in TUnit or
proportional share of gaid production [for purposes cf this
order, net procesds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited te, gathering, compression,
treating, transportaticn and marketing costs, whather
performed by Unit Operstor or a third person] as falr,
reasonable and equitable compensaticen to be pald to said
Gas Owner or Claimant. The initial cash bonus shall becoms
due and owing when so elected and shall be tendered, paid
or escrowed wWithin o¢ne hundred twenty (L20} days of
recording of thiz Crder. Thereafter, annuval c¢ash bonuses,
if any, shall beceome due and owing on each anniversary of
the dates of recording of this order in the event production
from Subject Drilling Unit has not theretofore commencad,
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and oconce due, shall ke tendersd, paid or escrowed within
sixty (60) days of said anniversary date. Onge the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject te a final legal determinaticon of
ownership, =maid payment({s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Feormation in
the Subiect Lands, except, however, for the 1/8th royalties
due hereunder.

Subject to a2 final legal determination of eownsrship, the
election made under this Paragraph 9.2, when so made, shall
be szatisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hersby and such electing parson shall he
deemed to and hereby does lease and assign, its righr,
interests, and claims in and to the Gas produced fron
Subject Formaticen in the Subject Drilling Unit to the
Applicant.

Option 3 - T¢ Share In The Well Development And Operation
Ls A HNen-Participating Person ©n A Carried Basis And To
Receive Consideration Tn Tdeu Of Cash: In  lieu of
participating in the Well Develepment and Operation in
sSubject Drilling Unit under Paragraph 2.1 sbove and in lieu
of receiving a Cash Bonus Consideration under Paragraph 8.2
above, any Gas Owner or Clalmant named In Exhibkit B-3
hereto who does ret reach a voluntary agresment with the
Unit Operater may elect te share in the Well Development
and Operation of Subject Drilling Unitc on a carried basis
{(as a "Carried Well Operator”] &o that the proporticnate
part of the Completsd-for-Preduction Cest hereby allocable
te such Carried Well Operater's interest is gharged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and c¢laims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit {exclusive o¢f any royalty, excess oOT
overriding rovalty, or other nen-operating oOr non cost-
bearing burden reserved in any leass, assignment thereof or
agreement relating thereto cevering such interest) =aquals
three hundred percent (300%) for a leased inkterest or twWo
hundred percent (200%) for an unleaszd interest (whichaver
is applicable) ef such Carried Well Cperator's share of the
Completed~-for-Produsrion Cost allocable to the interest of
such Carried Well Operatcr. When the Applicant rscoups ang
recovers from sugch Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such farried Well Operator shall he
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proporticnate part of all
further costs of such Well Development and Operation.
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Subject to a final legal determinatiocn of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing perscn shall be
deemed to have and hereby doss  assign  1ts rights,
interests, and claims Iin and o the Gas produged from
Subject Formation in the Subject Drilling Unit to the
applicant for the periocd of time during which its interest
is carried as above provided prior te its reversion back to
such electing person,

14. Failure te Properly Elect: TIn the event a parson named in
Exhibit B-3 hereto does not reach a veluntary agtreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest gualifies, then such
person shall be desmed te have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be desmed, subject to a final legal determination of ownership,
to have elected to accept a5 satisfaction in full for such person's
right, interests, and c¢laims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest gualifles and
shall be deemad to have leased and/or assigned his right, interests,
and olaims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fall to properly
elect shall be deemed, subject to a £final legal determination of
ownership, te have accepted the compensation and terms set forth herein
at Paragraph %.2 in satisfacticn in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

Ll Pefault 2By Participating Person: In the event a person
naped in EBExhikit B-3 =lects to participate under Paragraph £.1, but
fails or refuses t¢ pay, to securs the payment or to make an
arrangement with the Unit Operator for the payment of such person's
proportionate part of the Completed-for-Froduction Cost as set forth
herein, all! within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 2.2 above for
which his interest qualifies depending on the exgess burdens attached
to such interest. Whersupon, any cash bonus c¢onsideration due as 2
result of such desmed slection shall be tendered, paid or escrowed by
Unit Operator within ons hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proporticnate part of such cost cor should have made satisfactory
arrangements for the payment thereof. When =zuch cash Dbonus
consideration is paid or sescrowed, it shall be satisfaction in full for
the right, interests, and claims of such persen in &nd o the Gas
underlving Subject Drilling Unit in the Subjesct Lands covered hereby,
except, however, for any rovalties which would become dus pursuznt te
Paragraph 9.2 hereof.

1Z. Azsignment of Interest: Tn the event a person named in
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Exhibit B~-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed te¢ mutually by said Owner or Claimant and the Unit
Operator, or fails te make an electicen under Paragraph 2.1 abowe, then
subject to a final legal determination of ownership, such person shall
he desmed to have and shall have assigned unto Applicant such perscn's
right, interests, and c¢laims in and to saild well, and other share in
production to which such person may be entitled by rveason of any
election or deemsd eslection hereundsr in accordance with the provisions
of thig Order governing zaid election.

125 Unit Operator {or Cperatgr): CNX Gas Company LLC shall be
and hereby is designated as Unit Opsrator authorized to driil and
operate the Cealbed Methane ¥Well in Subdect Formation in Subisct
Drilling ©Unit, a1l subject to the permit provisions contained in Va.
Code 5 45.1-361.27 et seq.: 5% 4 VBC 25-150 et seg., Sas and 01l
Regulations; 5% 4 VAC 25-160 er seq., Virginia Gas and 0Qil Board
Regulaticonsg; the Middle Ridge I Coalbed Gas Field Order VGOR 00-1017-
0835, all as amended from time to time, and all elections required by
this Order shall be communicated to Unit Operator in writing &t the
address shown below:

CNX Gas Company LLC

P.O. Box 570

Pounding Mill, VA 24637
Attn: Anita D. Duty

14. Commencemsnt of Operatigns: Unit Operator shall commsnce or
cause to commence coperations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit bt from which production is allocated to the subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Ordar and shall prosecute same with due diligence. If Unit dperator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder: otherwise,
unless socner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells cevered by the Order
apd/or all wells from which production is allocated to the Subject
prilling Unit are permanently abandoned and plugged. HBowever, in the
event an appeal is taken from this Order, then the time betwesn ths
filing of the petition for appeal and the final Order of the Circuit
Court shall ke excluded in calculating the two-year period referred to
herein.

045 Operator's Tien: Unit Operator, in addition te the other
rights afforded hereunder, shall have a lien and 2 right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who =lects to participate under Paragraph 9.1 in the Subject
prilling Unit to the extent that ¢osts incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person’s interest. Such liens and right of set off shall be geparable
as to eaech separate person and shall remain liens wuenril the Unit
Operator drilling or operating any well covsred hereby has been paid
the ful} amounts dus undar the terms of this Order.

1&. Escrow Provisions:

The Applicant vepresented to the Board that there are

Page Number 7.



unknown eor unligeatable claimants in Tragt{s) 5 of the Subject Drilling
Unit whose payments are subject to the provisiens of Paragraph 16.1 and
the Unit Operator has represented to the Beard that there are
conflicting claimants in Tract({s) 5 of the Subject Drilling Unit whose
payments are subject to the provisions of Paragraph 16.2 hereof,
Therefore, by this Order, the Escrow Agent named herein or any
successor named by the Board, is required to establish an intverest-
bearing escrow account for Tract({s) 5 of Subject Drilling Unit (herein
*Hsorow Account®), and to receive and account to the Boaxd pursuant to
its agreement for the escrowed funds hereafter descriked in Paragraphs
16.1 arnd 16.2:

First Bank & Trust Company
38 E. Vallay Drive
Bristol, VA 24201
Attn: Escrow Agent

16.1. Escrow Provisions For Unknown or Unlgcatable Persons: 105
any pavment of bonus, rovalty payment‘or other payment due
and owing under this Order cannot be made besause the
perscn entitled thereto canngt ke locatad or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code § 45.1-361.21.D, said sums shall
be deposited by the Unit Opsrator intg the Egcrow Account,
commencing within one hundred twenty (120} days of
recording of this Order, and continuing theresafter on a
manthly basis with each deposit to bhe made, by use af a
report format approved by the Inspector, by a date which is
no later than sgixty (60} days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and s5o0le benefit of the perssn entitled thereto until
such funds can be paid to such person(s) or until the
Fscrow Adgent relinguishes such funds as required by law or
pursuant to Order of the Board in sccordance with Va. Cods
& 45.1-361.21.D0.

16.2 FEscrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess ofF
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
cwnership andfor a defect or cloud ¢n the title, then such
cash bhonus, royalty payment, proceads in excess of ongoing
operational eXpenses, Gr ot e payment, together with
Participating Operator'’s Proportionate Ceosts paid teo Unit
Operator pursuant to Paragraph 9.1 herecf, {if any, (1) shall
not be comsingled with any funds of the Unit Operateor: and
{(2) shall, pursuant to Va. Code §§ 45.1-381.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.3.4, be deposited by the Operator
inte the FEscrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each depeosit toc be made by a date which is
no later than sixty (80) days after the last day of the menth
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being reported and/cr for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and =ole
benefit of, the psrson entitled therete until such funds can
be paid to such person(s) or until the Escrow Agent
relinguishes such funds as reguired by law or pursuant to
Order of the Board.

Special Findings: The Board specifically and specially finds:

17.1. CH¥ Gas Company LLC, & Virginia limited liability company

is duly authorized and qualified to transact businsss in the
Commonwealth of Virginia;

17.2. CNX Gas Company LLC has the autherity to explore, develop

and maintain the properties and aszets now owned or hareafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operater for Subject Drilling Unit and te faithfully discharge
the dutiss Imposed upon 1t as Unit Cperator by statute and
regulations;

17.3. CNX Gas Company LLC is a&n operator in the Commonwealth of

Virginia, and has satisfied the Beoard’s reguirements for
operations in Virginia;

17.4 CNX Gas Company LLC clajims ownership of gas lesses, Coalbed

Methane Gas lean=as, and/or coal leaszes representing
90 8625 percent of the oil and gas interest/claims in and to
Coalbed Methane Gaz and 56.3300 percent of the coal
interest/claims in and to Coalbzd Methane Gas 1n Subject
Drilling Unit; and, Applicant claims the right to explore
for, develop and produce Coalbad Methane Gas from Subject
Formations in Subject Drilling Unit in Tazewell County.
Yirginia, which Subject Lands are more particularly described
in Exhibit A;

.5. The estimated total production from Subjact Drilling Unit
iz 125 MMCP to 550 MMCF. The estimated amount of ressrves
from the Subject Drilling Unit is 125 MMCF to 550 MMCF;

17.6. Set forth in Exhibit B-3, is the name and last known

address of each Owner or Claimant identified by the Applicant

a5 having or claiming an interest in the Coalkbed Methane Gag in
Subject Formatiorn in Subject Drilling Unit underlying and
comptised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed teo voluntarily

peel his interests in Subject Drilling Unit for its

development. The interests of the Respondents listed in Exhibit
B-3 comprise 0.1375 percent of the oil and gas interests/claims
ir and to Coalbed Methane Gasz and 43,6700 percent of the cral
interegts/elaims in and to Coalbed Methane Gaz in  Subject
Drilling Unit;

17.7. Applicant's evidence established that the fair, reascnable

and equitsble compensation teo be paid te any person in lieu
of the right to participate in the Wells are those oplicns
provided in Paragraph 9 above;
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17.3. The relief requested and granted is just and reascnable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 heretd the opportunity to
recover or receive, without unnagessary expsnse, such person's
just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief reguested
therein will ensure to the extent possible the greatest
ultimate recovery of Coalbed Methane Gas, prevant or assist in
preventing the wvaricus types of waste prohibited by statute and
protect or agsist in protecting the correlative rights of all
persons in the subject common ssurces of supply in the Subject
Lands. Therefore, the BRoard is entering an Order granting the
retief herein get forth.

L Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60} days after the date of recording of this Order stating that
a true and ceorrect copy of said Order was mailed within seven (7} days
from the date of its receipt by Unit Operator to each Respondent named
in Exhikit B-3 pooled by this Order and whese address is known.

B, Availability of Unit Records: The Directer shall provide
all persons neot zubject te a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s}.

20. Conclusion: Therefore, the requested relisf and a2ll terms
and provisionzs set forth above be and hereby are granted and IT 1S S0C
ORDERED.

21. Appeals: Appeals of this Order are governsd by the
provigsions of Va. Code Ann. § 45.1-361.9 which provides that any order
or decisien of the Board may be appealed t¢o the appropriate cirzuit
gourt.

2 Effecrive Date: This Order shall be effective as of the
date of the Board’s approval of this Application, which is set forth at
Faragraph 1 absve.

10
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DONE AND EXECUTED this 16 day of December, 2015 by a majority of the Virginia Gas and Qil

Board.
" . - o
< by LS g ‘i:a’é‘: et
;\ ‘
Chairman, Bradley C. Lambert

DONE AND PERFORMED this 16 day of December, 2015 by Order of the Virginia Gas and Qil
Board.

~d > / "
N.4e Coropak

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Qil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this ‘ﬂ'\day of Q"_C@migg,- 2olS, personally before me a notary publi_c

in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly swarn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board and appeared Rick
Cooper, being duly sworn did depese and say that he is Principal Executive to the staff of the
Virginla Gas and Oil Board, that they executed the same and was authorized to do s0.

QJJV,JJ_A \i’ e L Mb*—/t

Sarah Jessee er, Notary Public

262948
““IHI.I.-,“{

My Commission expires: July 31, 2017
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CNX Gas Company LLC
UNIT AV148
Tract ldentifications

(45.69 Acre Unit)

1, CONSOL Amorats Mining Company, LLG (Faraday Tract 261) 343.06 Acre Tract — All Coal
Lauren Land Company — Lower Seaboard and Above Coal Leased
CNX Gas Company LLC — CBM
Cabot Qil and Gas Corporation — Qil and Gas
Domirion Woodlands LLG — Surface
Tax Map 87A Parcel 38
8.57 Acres 18.7568%

2. CONSOL Amonate Mining Company, LLC (Faraday Tract 260) 84 .35 Acre Tract — All Coal
Lauren Land Company — Lower Seaboard and Above Coal Leased
CNX Gas Company LLC — CEM
Cabot Qil and Gas Corporation - Qil and Gas
Tax Map 87A  Parcel 34
31.85Acres  69.7088%

2A. Daminion Woeodtands LLC — Surface
2B. Norton Coal Company LLC — Surface

3. CONSOL Amonate Mining Company, LLC (Faraday Tract 137) 44.49 Acre Tract — All Ceal
Lauren Land Company — Lower Seahoard and Above Coal Leased
CNX Gas Company LLC — CBM
Cabot Oil and Gas Corporation — Oil and Gas
Dominion Woodlands LLC — Surface
Tax Map 87A  Parcel 36
1.59 Acres 3.4800%

4. CNX Gas Company LLC (20/21} & Barri Bandy{1/21) — Minerals
Unknown Surface Owner
Tax Map 87A  Parcel 24
3.35 Acres 7.3320%

5. Simmons Land and Properties, Inc, et al — Minerals
CNX Gas Company LLC — 0il, Gas and CBM Leased (50%)
Unknown Surface Owner
Tax Map 87A Parcel 22
0.08 Acra 0.1751%

6. CONSOL Amonate Mining Company, LLC (Faraday Tract 154) 21.85 Acre Tract — All Coal
Lauren Land Company — Lower Seaboard and Above Coal Leased
CHX Gas Company LLC — CBM
Cabot Ot and Gas Corporation — Qil and Gas
Unknown Surface Owner
Tax Map 87A Parcei 35
0.12 Acre 0.2627%

7. Southern Region industrial Realty Corp., Tr.13 (584.42 Acre Tract} - All Coal except P-3 Seam
CNX RCPC LLC — Coal in P-3 Seam
CNX Gas Company LLC — CBM in P-3 Seam
White Wolf Energy, Inc - All Coal Leased except P-3, Raven, Tiller and Lower Seaboard Seams
Massey Energy — Coal in Raven, Tiller and Lower Seaboard Seams Leased

"“This title block is for general informatlonal purpases anly and does not reflect an analysls of the severance deed
and its effect upon coal bed methane ownership and should not be relied upon for such purpose.”

Page 1of2
Dctober 15, 2015
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CNX Gas Company LLC
UNIT AV148
Tract ldentifications
145.69 Acre Unit)

Pardee Royalty LLC and Pardee Minerals LLC - Oll, Gas and CBM except CBM in P-3 Seam
CNX Gas Company LLC — CBM Leased (Deemed Leased via JOA)

Southern Region Industrial Realty Corporation - Surface

Appalachian Forests A., LLC - Timber

Tax Map 87A  Parcel 32

0.13 Acre 0.2845%

"This title block is for general informational purpeses only and does not reflect an analysls of the severance deed
and Its effect upon coal bed methane ownership and should not be relied upon for such purpose.”

Page 2 0f 2
October 15, 2015
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E£xhibit B
Unil AV-148
Dochket g¥GOB 15-1117-40T6
Ligt of all Owners/Claimants
{4%.69 Acre Unit)

Percent of
Acres in Unit Unit

COAL DYWNE IP

Tract #1. 8.57 acres

{1} Consol Amonate Mining Company, LLC {Faraday T=.261) 8.57 acres 18.7568%
10545 Riverside Dr
Oakwood, VA, 24651

Tract #2 37.85 acres

{1} Consol Amonate Wiring Company, LLC (Faraday Tr.280} 31.85 acres E9.7085%
10545 Riversids Dy
Oakwood, VA 24631

Troct #3, 1,59 acres

{1] Consol Amonale Mining Cempany, LLC {Faraday Tr. 137} 1.68 acres J.4800%
10545 Riverside Dr
Oakwood, VA 24831

Iract #4 3.35 scres
(1) CNX Gas Company L1C 335 acres 7.3320%

{g) CNX Gas Company LLC 119 acres £.5022%
B30 Cansol Energy Br 20/21 of 2.25 acres

Cangnstiurg, PA 15317

{b} Bari Sandy 0.16 acres 0.2491%
PO Box 310 1424 of 3,35 sores

Richiands, VA 24644

Tract #5 0.04 acres

{t} Simmons Land and Properties, Inc., &t at C.08 acres 01781

{a) Simmons Land and Properties, Inc. 0.04 acres 0.6875%
109 Eagle Street 142 o7 0.08 aeres
Richlands, VA 24841

{1} Egward Fultor: Heirs, Devissss, 0.04 agres 0.0875%

Successars or ASEigns 1/2 of 0.08 acres
{Heirs Linknow)

Tract #6. 0,92 ecres

{1)  Consol Amanale Mening Cormpary, LLC {Faraday Tr.154) 0.12 acres 0 2626%
10645 Riverside Dr
Oekwood, VA 24631

Tract #i7 - 0 13 scres

#1)  Southem Reglon Indusirial Realty Corp. {Uoaf sxcspl P3 Saam) 0.13 acres 0.2845%
5. 13 (584,42 acre tracl)
Pocahontas Land Corporation, Agerd
P.O. Box 1617
Biluefigld, W 24701

Southern Reglion industrs! Realty Gorp. corveyed ol rights, e and Intorest by Specis! Warranty O & Gas Deed fo
Penn Yirginia Oif & Sas Corparetion an April 1, 2000, rocarded in Buchanan Counly under DES0E / PGS

Penn Virginia Oil & Gas Comperalion
Effective January 1, 2012, Penn Virghia OFf & Gas Comporation by Assigmnent and B3 of Sefe transfered aif of its
vights, title ard interest 10 "Carlam” propertias to EverViest Energy Funds

Enervest Enargy Funds

Whh an effactive date of Jenuary 1, 2013, Enenvest Energy Funos corveyed by Spacial Werranty Dead alf its
rights, tifa end inlerest {0 “centain” properties to Pardee Ropally LLC and Pardas Mirarals LT

Page 1 of 3 10/12/2015
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Exhibit B
Unit AV-148
Docket #YGOB 15-1117-407€
List of all OwnersiClaimants
{#5.63 Azre Unit)

Percant of
Agres in Unit Unit
Pardee Royalty LLC and Pardeg Minerais LLGC
P. 0. Box 102904
Atlanta, GA 30362-2004
White Wolf Energy, Inc.
300 Compararie Centre Drive
Scott Depot, WY 26860
{previously Anker Virginia Mining Company, tnc.}
{2) Consol Buchanan Mining Company LLC (Coal in 73 Seam oaly 0.1} acres
10545 Riverside Drive
Cakwoad, VA 24531
OlL & GAS OWNERSHIP
E@] £I §.§T§GP‘ES
{1} Cabal Oil & Gas Corporation E.57 acres 18.75662%
PO Box 972576
Dallag, TX 753297-2875
*Note: O & Gas estates ownsd by Cabot Oif & Gas Corporation, ENX Gas cwas the CEE
CEBM OQwner;
CNX Gas Company LLC
1900 Consol Energy Or
Canansburg, P& 18317
raci & ros
{1t} Cabot Ol & Gas Corporation 31.86 acres 69.7069%
PO Box 872875
Dallag, TX 75337-2875
“Wedn: il & Gas estztes owned by Cabof (il & Bas Corporation, CNX Gas awns the CBM
£BM Owner:
CNX Gas Compeny LLC
4000 Censal Energy Dr
Canonsburg, PR 16317
Tract #3, 1.5% perey
{1} Cabot Oil & Gas Corparation 1.6% acres A.4B00%
FO Box 972875
Datlas, TX 75397-2875
Wote: O & Bas estates ownad by Cabot Oi & Gas Corporation, ONX Gas cwns the CBM
CEM Dwner:
CNX Gas Company LLE
1000 Consol Energy Dr
Cangnsburg, PA 15317
Teoct #4, 535 acres
{1  CONX Gas Company LLC 3.36 acras 7.3820%
ta) CNX Gas Company LLC 3.1¢ acres B.882%%
1000 Consal Energy Or 20/21 of 3.35 acres
Canonsburg, PA 158217
{b} Barri Bandy D.16 acres 0.3£81%
PO Bex 316 1/21 of 5.35 acres

Richtands, VA 24841

Page 20f 3
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Exhibit B
Unit AV-148
Booket #VGOE 15-1117-4076
List of all Owners/Claimants

{45.68 Acre Unit)
Percent of
Acres in Unit Unit
Tract #5, .08 acres
{1} Simmons Land and Properies, inc., el al 0.08 agres 21751%
{a) Simmons Land and Properties, inc. 304 acres 0.0B75%
109 Eagle Strest 12 of 0.08 acres
Richtands, VA 24641
(b} Edward Fulton Haits, Devisaes, 0.04 acies 0.0875%
Successors of Assighs 1/2 of 0.08 acres
Heirs Lrrrown)
Tract #6, 0,12 acres
{1} Cabot Cii & Gas Corporaiion 0.12 acres 0.2826%
P Box 872875
Defiag, TX 75307-2875
wWofe: O & Gas esfates owned by Cabot Gif & Gas Corporation, GNX Sas pwns the CBM
CEM Dwrar:
CNX Ges Company LLC
100¢ Consol Energy Dr
Canonsburg, PA 15217
Tract#7 - 6.13 acres
{1} Perdee Royaly LLC and Pardee Minerals LLC 013 acres 0.2846%
{2} Pardee Reoyally LLC * (.085 acras 0.1423%
PO, Box 102304 1/2 of 4.13 acres
Atlanta, GA 30068-29C4
() Pardes Minerals LLC * 0085 acres 0.1423%
P, 0, Box 102904 12 of 013 scres

Allanta, GA 30368-2804

White Woif Energy, Inc, *

300 Corporate Centre Drive

Scolt Depol, WY 25660

{oreviously Anker Virginia Mining Company, Inc.}

* According 1o a prior agreement, the CAM royaltfes will be spiit 50/50.

Page 3of 3
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Exhibit B-2
Unit AV-148
Docket #VGOB 15-1117-4078
List of respondents to be dismissed
(45.62 Acre Unit}

Percent of Reason
Acres in Unh Hnit for Dismissal
I QIL & GAS OWNERSHIP
Tract 3.35 acres
{1y  CNX Gas Company LLC 3.35 acres 7.3320%
{b} Barri Bandy 0.16 acres 0.3491% Purchassd
PO Box 310 1/21 of 3.35 acres
Richlands, VA 24841
Pags 1 of 1 11/45/2015
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Exhibit B-3
Unit AV-148
Docket #VGOR 156-1117-4076
List of respondents to he pocled
(45.69 Acra Unit)

FPersent of
Acres in Unit Unit
II. OiL & GAS DWHNERSHIP
Tract #4 3.35 acres
{1} CNX Gas Company LLC 3.35 acres 7.3320%
(o} Barrt Bandy Q.16 acres 0.3451%
PO Box 310 1721 of 3.35 acres
Richiands, VA 24841
Tract #5, 0.68 acres
(1) Simmons Land and Propartiss, inc., st al G.08 acres 0.1751%
(b) Edward Fulton Heirs, Devisess, 0.04 acres 0.0875%
Bugoessers or ASsigns 112 of 08 acras
{Heirs Urknown)

TOTAL O/L & GAS ESTATE:

Atreage in Unit Unleased G20
Percentage of Unit Unleased 0.4367%

Page 1 of 1 11272015
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Exhibit E
Unit AV-148
Docket #Y GOS8 15-1117-4076
List of respordaents to be escrowed due to Unknown/Unlocatable

(45.69 Acre Unit)
: Farcent of
Acres in Unit Unit
A Ok & GAS OWNERSHIP
Traci #5, 008 acres
(1) Simmens Land ang Properlies, Inc., et al 008 acres 0AT51%
{b} Edwerd Fulloh Heirs, Devisees, 0.04 acres Q.0875%
Successars or ASsigns /2 of 0.08 acres
(Hairs Linknown)
EE:E?’ZEE g
Page 1 of 1 10122015
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